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the enemy, with very grave consequences. Financial pressure
exerted by England alone is not such a serious matter, but
as soon as other countries are brought in the whole question
assumes a political aspect and can only end in war. Therein
lies the danger.
(3) England's Restriction  of Japan (b)
The next step that England is taking to restrain Japan
is the denunciation of the Anglo-Japanese Trade Agreement,
that of the Indo-Japanese Agreement being but a preliminary
skirmish. At first sight, this question seems to be one of
simple economic competition with no political reasons
behind it. It is, however, doubtful if it would have arisen so
suddenly and unexpectedly if there had not been a popular
demand in England for more restrictive measures to be
applied to Japan. A point to be noted is that the very success
of these measures will draw other countries into England's
orbit, the more so as she is encouraging them directly and
indirectly.
Denunciation of the Trade Agreement with India.
The British Empire boasts that the sun never sets on it,
but the sun of its prosperity has been setting for some
time. The decline has been accelerated by the depression
due to the world crisis. England has had to do something
to break through the ring of difficulties that besets her.
The Ottawa Conference was opened to this end. At it,
England, discarding in a night the principles of Free Trade
to which she had adhered for so many years, proposed to
form an economic block by means of preferential tariffs
calculated to cement together her Dependencies and
Dominions.
One of the results was the denunciation of the Indo-
Japanese Trade Agreement of 1904. On April 10 a Note
stating that the Agreement would be terminated on the
following October 10 was handed to our Ambassador in
London. This meant that in six months* time Japan would
cease to^be treated as a most-favoured nation. On April 11
the Legislative Council of India was informed to the same
effect by its Commercial Secretary, in the course of a speedy

